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OVERVIEW 
SECTION 1 

INTRODUCTION 

John and Jane, 

Thanks very much for giving me the opportunity to work with you both!  I really enjoyed learning more 

about you and your financial goals during our meeting.  While I think there are some areas for 

improvement, there are many things you are doing correctly which we can use as a strong foundation 

to build upon. 

As you review this packet, please don’t hesitate to reach out with any questions that may come to 

mind.  I am happy to help. 

 

QUICK ANALYSIS 

             STRENGTHS  WEAKNESSES   OPPORTUNITIES             THREATS   

Your savings rate of 
16% is healthy 

You are reliant on one 
household income 

which would pose a 
large risk if lost 

Your saving rate could 
provide a strong 

catalyst if improved 

With Baby Doe in the 
fold, proper estate 

planning documents 
are necessary 

Your household debt 
payments are low in 

relation to your 

income 

Your household 
budget is currently an 

approximation 

Development of 
passive income could 

alleviate income 

concentration risk 

You are lacking 
sufficient insurance 

protections 

You have a well-
diversified portfolio 
using low-cost index 

funds 
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FINANCIAL SUMMARY 
SECTION 2 

The following is a more detailed summary for key areas of your financial picture. 

 

HOUSEHOLD INFORMATION 

 NAME(S)  AGE(S)  CAREER(S)   INCOME 

 John Doe  38  Banker    $90,000  

 Jane Doe  36  N/A (currently not working) - 

 Baby Doe  1  -    -  

GOALS 

- Financial independence by the time John is 50 (2030) 

- Explore all deficiencies and/or opportunities in current financial picture 

- Talk about college planning opportunities for Baby 

BUDGETING         GRADE: C 

CURRENT BUDGET:  Current spending is $5k/month ($60k/year) 

THOUGHTS:  This number is a cornerstone in planning for early financial independence.  Since 

this is currently an approximation, we need to dig in a bit and ensure its accuracy.  It would 

make sense to monitor your spending over the next couple of month.  If helpful, use an 

automated budgeting service (see Section 4) that could make this task easier. 

SAVINGS          GRADE: B 

CURRENT SAVINGS:  $14.7k = $10.8k (401k contribution), $2.7k (401k match), $1.2k (cash) 

THOUGHTS:  Your current savings equates to 16.3% of your total income which is a healthy 

rate.  Expanding upon this number will only get you to your objectives faster.  Try aiming to 

surpass 20%.  An efficient way to do this would be to increase your 401(k) contribution which 

will also reduce your income taxes paid presently. 

RETIREMENT         GRADE: B 

CURRENT STRATEGY:  You would like to retire by John’s age of 50 

THOUGHTS:  This is 12 years down the road, which is not too distant a finish line.  Using the 

4% rule on $60k/year in spending, I calculate that you would need $1.5M in investments to 

make full financial independence a reality.  At your current investment savings rate and 
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assuming a 7% rate of return, I calculate that you would reach this mark in 20 years (or age 58 

for John).  You will need to either reduce your living expenses or increase your savings in order 

to make full retirement at age 50 a reality.  You could also plan to work part-time at age 50 

which would reduce the withdrawal amount from your portfolio.  If earning $25-30k part-time 

or through a side gig, you would indeed be able to step away from the grind at age 50. 

INVESTING          GRADE: A 

CURRENT STRATEGY:  A three mix portfolio of index funds (1/3 US, 1/3 Intl, 1/3 bonds).  Here is 

an overview of your combined asset allocation. 

Combined Asset Allocation 

 

THOUGHTS:  Good job on picking a diversified, low-cost strategy that you can stick with.  The 

name of the game when it comes to investing is a balanced approach, a steady hand and 

longevity.  It seems you have a good grasp on your portfolio philosophy so keep that going.  If 

you ever want to take this task off your hands, there are some quality, low-cost platforms that 

can do just that (see Section 4).  One thing I would suggest is to start exploring investments 

that can provide for passive income.  This could further balance out your financial picture by 

providing additional income to held pad your savings and provide protection in case of a job 

loss.  I’ve listed a couple of options to explore (see Section 4). 

INSURANCE          GRADE: D 

CURRENT STRATEGY:  John’s $25k whole life policy 

THOUGHTS:  You are presently underinsured.  If something were to happen to John, a major 

financial strain would be put on Jane and Baby.  A simple estimate for how much coverage 

you need is to take 20x your annual living expenses, then subtract your investable assets.  This 

puts your needs right around $1M.  Considering your wealth with continue to grow over time, 

a term life insurance policy is all you really need to alleviate this gap in coverage.  Explore the 

two services I’ve listed (see Section 4) for quotes. 
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ESTATE          GRADE: D 

CURRENT DOCUMENTS:  No estate documents in place 

THOUGHTS:  This is an important item that needs to be addressed, especially with Baby in the 

picture.  You should consult your trusted family attorney soon to get the ball rolling on 

formation of these documents.  Your will lists direction of assets, executor of your estate, and 

guardianship of Baby (most important!).  In addition, you should look to establish a durable 

POA, a health care POA, and a living will. 

OTHER (COLLEGE SAVINGS)       GRADE: B 

THOUGHTS:  If looking to help Baby out with future college expenses, it would be smart to 

explore opening a 529 plan.  With the new tax bill in place, nearly all educational costs 

(primary and secondary) can be covered with 529 plan funds.  PA allows for a state tax 

deduction on contributions, while growth and withdrawals all tax-free if funds are used for 

qualified expenses.  
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RECOMMENDATIONS 
SECTION 3 

Below, you will find a list of recommended action items in accordance with a rough timeline for 

implementation.  Please address each topic, checking off the items once complete. 

 

Address within the next month: 

☐ Gain a firm grasp of your monthly household spending.  This number is crucial for proper 

planning towards early financial independence.  

☐ Talk to an attorney about establishing proper estate planning documents. 

☐ Increase life insurance coverage for John.  A $1 million, 20-year term policy should suffice. 

 

Address within the next 3 months: 

☐ Increase your cash savings (emergency reserve) to at least 3 months of your household expenses.  

Currently it’s just under 2 months. 

☐ Look into directing a portion of your savings towards passive income investments. 

☐ Make sure estate planning documents are in place (executed and notarized). 

 

Address by the end of the year: 

☐ Increase your savings rate from 16% to 20%. 

☐ Look into setting up a 529 plan for Baby. 

☐ Double check that beneficiaries listed on your life insurance policy and your retirement accounts 

are updated and accurate.  
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RESOURCES 
SECTION 4 

Please reference the following services for assistance in implementation of your recommendations.  I 

do not receive any kickbacks for any of these services.  Rather, I have used or vetted the resources 

myself and strongly believe in their value-add and/or their ability to simplify your finances. 

 

Budgeting 

• Mint  (automated budgeting tool) 

• Personal Capital  (automated budgeting, investing and planning tools) 

Life Insurance 

• Ladder Life Insurance  (adjustable term-life coverage) 

• Quotacy  (nationwide network of term-life providers) 

Passive Income Investing Options 

• AHP Servicing  (mortgage pool investment fund) 

• Fundrise  (crowdfunded real estate investments) 

• Wunder Capital  (solar project crowdfunding) 

Portfolio Investing 

• Betterment  (low-cost, automated investment platform) 

• Vanguard  (hands-on, low cost investment platform) 

Professional Contacts 

• Estate Guru  (online estate planning service) 

  

https://www.mint.com/
https://www.personalcapital.com/
https://www.ladderlife.com/
https://www.quotacy.com/
https://ahpservicing.com/
https://fundrise.com/
https://www.wundercapital.com/invest
https://www.betterment.com/
https://investor.vanguard.com/home
https://estateguru.com/
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MEASURABLES 
SECTION 5 

 

 

 


